
The loan market in the Kingdom of Saudi Arabia (the “KSA”) has an optimistic outlook for 2019, with a number 

of opportunities in a growing sector forecast for the coming year. 

That being said, we do not expect the loan market to grow at the rate it did ten (10) years ago, however 

improvements certainly look likely following the most recent four (4) years of declines. 

Market forecast 

According to Trading Economics, the growth of the loan market in the KSA for 2019 is expected to be 2.70% by 

the end of the first quarter with loans to the private sector totalling in the region of SAR 1,450,000 million. 

Annualised growth over the twelve month period is forecast to be in the region of 3.00% in 2019. 

In terms of market forecast, it should also be noted that both actual and potential bank mergers in the KSA are 

likely to take place during 2019. The National Commercial Bank, which is the largest lender in the KSA, last year 

(2018) announced that it had commenced merger talks with Riyad Bank in the KSA. 

In addition to this merger, other banks are considering the same potential opportunities. Most interestingly, the 

Saudi Arabia Monetary Authority (“SAMA”) and certain Saudi sovereign wealth funds, who each own stakes in 

some KSA based banks are contemplating consolidating these interests as a means by which to increase their 

respective holdings.  

According to Gulf News and data compiled by Bloomberg, earnings at the country’s twelve (12) listed banks will 

probably climb 10.1 % in 2019, higher than the 9.8 per cent growth seen in the first nine months of last year. 

Opportunities 

In terms of best opportunities, LMA members stated that it was their opinion that the best opportunities for 

2019, would be in the Middle East, with 34% of members supporting this view point. 

More specifically, following a statement from the housing minister in the KSA, we expect to see opportunities 

particularly in the housing market, with Saudi Arabia’s housing ministry setting a preliminary target for the 

housing mortgage market to expand over the coming year and eventually attain a total value of 502 billion riyals 

($134 billion) by 2020. 
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Additionally, 2019 offers a number of opportunities in the context of the loan market for the KSA, with a series 

of loans being issued in relation to project finance and green finance following a revival of the oil price. The 

government of the KSA is particularly relevant in this space, having announced USD 7 billion investment in solar 

and wind energy for the coming year. 

More generally speaking, S&P Global reported that in its 2019 preliminary budget, the government of the KSA 

estimated a 7% year-on-year rise in expenditure to 1.1 trillion riyals ($295 billion), some of which will certainly be 

earmarked for projects which are in line with the anticipated structural reform contemplated by the Vision 2030 

programme. 

LMA outlook 

In terms of the outlook over the next twelve (12) months for the KSA syndicated loan market in 2019, guidance 

can be taken from the LMA, who conducted a survey of its members in November 2018 following the LMA 

Syndicated Loans Conference. 

In terms of the most important factor supporting the development of market lending at the present time - the 

highest proportion of respondents (26.2%) believing that standardisation of loan documentation and practices is 

the most important contributing factor. 

For this reason, we would encourage our clients to revert to us for guidance as to these new market standard 

developments and documentation standardisation, so that their in-house precedents may be updated to take 

this factor into consideration. 
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